
1

Presented by: 

Strategy:
5-Min Open Range 

Breakout

Carlos Moreta



2

Stock Selection

• Mid to Large Float Stocks

• Significant Pre-Market & opening 
volume.

• Usually Stocks that Gap Up/Down provide a
good selection of stocks

Preferably:

• Opening Range should be lower 
than the ATR.

• Breaking through a Technical Level.
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Setup Identification

• Wait for the 5 min range to be created. 

• Make sure the price action is not too extended
from VWAP. 

• Check the one minute for a pullback 
opportunities to VWAP
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Trade Execution

Entry

5 Min 
Range

Risk

High of 
Pre-Market

Reward

Stoploss

High of 
Pre-Market
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Trade Execution  (5 Min)

• Enter:
• At the break of the 5 min Range.
• Potential High (wick) of the candlestick, 

(Some use the close of candlestick) 

• Check for high relative volume.
• Speed of Time and Sales for breakout
• Not too distant from VWAP

• If it’s too far, is extended.

• Stop loss: 
• Usually, the loss or break of VWAP.

• Profit target: 
• High of pre-market if nearby 
• Next important level such as Pivots 
• Moving averages nearby
• Previous day close
• High & Low for the last 2 trading days.
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Trade Execution  (1 Min)

• Enter:
• At the break of the 5 min Range.
• Potential High (wick) of the candlestick, 

(Some use the close of candlestick) 

• Check for high relative volume.
• Speed of Time and Sales for breakout
• Not too distant from VWAP

• If it’s too far, is extended.

• Stop loss: 
• Usually, the loss or break of VWAP.

• Profit target: 
• High of pre-market if nearby 
• Next important level such as Pivots 
• Moving averages nearby
• Previous day close
• High & Low for the last 2 trading days.
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Consideration Notes

• This can be traded long or short. 

• Setup can be used up to the 1st hour after the market open. 

• Use 5-min to identify the setup | Use 1-min to fine tune entry.

• Same strategy can be used for a 15-, 30- or 60-min Opening Range. 

• Squeeze above VWAP, like Example TSLA, entry above VWAP, stop lost below 
VWAP, scale out 10-% each R. 
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TSLA Example 

Risk

Reward

Previous Day
Close

A

B

C

D

5 Min 
Range
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Examples
• MSFT On Earnings | Sometimes a good setup might appear before the 5 min range.
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Examples
• MSFT On Earnings | Sometimes a good setup might appear before the 5 min range.

Risk

Reward

Daily Level at $265

5 Min 
Range
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Examples
• MARA Great Set up / Poor Execution
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MARA Example

Reward

Risk

5 Min 
Range

Daily Level at $14
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Examples
• Trades from John.
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Examples
• Trades from John.

5 Min 
Range

Reward

Risk

R4 Level 
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