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Level 2 Limit orders :
Passive Buy and Sell market players 
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• Immediate and Underlying Limit Bid and Ask orders on Level 2.

Outline



Level 2 represents all current Limit orders collectively called “Order book” or “Depth of Market”.
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Bids Bids

Level 2 lists a book of
all CURRENTLY
available limit orders
from buyers (“Bids”)
on the left half, and
sellers (“Asks”) on the
right half.

Asks
(Offers)

Asks
(Offers)



Immediate and Underlying Limit Orders make the Level 2.

Limit Bid orders are placed by “patient buyers”.

The Limit Bid orders can be subdivided into 
“Immediate Bids” and “Underlying Bids”. 



Immediate and Underlying Bids on Level 2 (Order Book; DOM).

Immediate Bids

Underlying Bids

Current Immediate Bids are multiple limit orders with 
the same highest price that buyers are willing to 

currently pay for certain number of shares of a stock.

Current Underlying Bids are all other limit orders from 
buyers currently placed in the market that want to buy the 
stock at even lower price levels than the Immediate Bids. 

Bids

Underlying Bids are found below the Immediate Bids.



Understanding Limit Bid orders on Level 2 (Order Book; DOM).

Bids

MMID Price Size

Bids

Price numbers found on the left half of the Level 2 represent Limit
Bid orders with pre-specified prices that a buyer is willing to pay.

Each row on the
left half of Level
2 represents a
Limit Bid order.

Price numbers found on the left are ranked from best Limit Bid
order on the top to worst Limit Bid order on the bottom.

Ranking of
Bid prices



Understanding Limit Bid orders on Level 2 (Order Book; DOM).

Bids

MMID Price Size

Bids

Each row on the
left half of Level
2 represents a
Limit Bid order.

Ranking of
Bid prices

Size number on the left of the Level 2 is in the same row
line with the price represents a lot number. Lot number
should be multiplied by 100 that will tell us how many
shares buyer wants to buy for the desired price.



Immediate and Underlying Limit Orders make the Level 2.

Limit Ask or Offer orders are placed by “patient sellers”.

The Limit Ask orders can be subdivided into 
“Immediate Asks” and “Underlying Asks”. 



Immediate and Underlying Asks on Level 2 (Order Book; DOM).

Immediate Asks

Underlying Asks

Current Immediate Asks are multiple limit orders with 
the same lowest price that sellers are willing to sell for 

certain number of shares of a stock.

Current Underlying Asks are all other limit orders from 
sellers currently placed in the market that want to sell the 
stock at even higher price levels than the Immediate Asks. 

Bids

Underlying Asks are found below the Immediate Asks.

Asks



Understanding Limit Bid orders on Level 2 (Order Book; DOM).

Bids

MMID Price Size

Asks

Each row on the
right half of
Level 2
represents a
Limit Ask order.

Ranking of
Ask prices

Price numbers found on the right half of the Level 2 represent Limit
Ask orders with pre-specified prices that a seller is willing to sell for.

Price numbers found on the right are ranked from best Limit Ask
order on the top to worst Limit Ask order on the bottom.



Understanding Limit Bid orders on Level 2 (Order Book; DOM).

Bids

MMID Price Size
Asks

Each row on
the right
half of Level
2 represents
a Limit Ask
order.

Ranking of
Ask prices

Size number on the right of the Level 2 is in the same
row line with the price represents a lot number. Lot
number should be multiplied by 100 that will tell us how
many shares seller is willing to sell at the desired price.



• Limit orders provided by the buyers on the Order book are called Bids.

• Limit orders provided by the sellers on the Order book are called Asks.

Summary



• Limit orders provided by the buyers on the Order book are called Bids.

• Limit orders provided by the sellers on the Order book are called Asks.

• Traditional Level 1 and Level 2 data allow us to visualize current limit order Bids and Asks.

• Bids and Asks can be divided into Immediate and Underlying ones on Level 2.

Summary


