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DISCLAIMER

BearBullTraders.com employees, contractors, shareholders and affiliates, are NOT an investment advisory
service, a registered investment advisor or a broker-dealer and does not undertake to advise clients on

which securities they should buy or sell for themselves.

You understand that NO content published as part of the Bear Bull Trading Room and its Website
constitutes a recommendation that any particular investment, security, portfolio of securities, transaction

or investment strategy is suitable for any specific person.

You further understand that none of the creators or providers of our Services or their affiliates will
advise you personally concerning the nature, potential, value or suitability of any particular investment,

security, portfolio of securities, transaction, investment strategy or other matter.
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“Successful (long-term) trading
IS more about avoiding the




Stock Selection

* The Mountain Pass is a Trend Reversal Pattern that marks
the end existing trend and the potential start of a new trend

« Can be played on any stock that:
« Has a float >50M shares and is “in-play” (i.e. RVOL >100%),
OR

 Gets regular, daily high volume and price action (e.g. MAG7
stocks)

» The stock should exhibit the following:
* Sets a new high/low of the day (i.e. extended from VWAP),
AND
« Has the 50 SMA between the current price and the VWAP



@Stock Selection

» Potentially supported by a similar move in the overall
market direction

» Markets are neither highly choppy or strongly directional

* Can be played anytime from 10:00am - 3:30pm, but the best
trades often set-up from 10:30am - 2pm

DON'T CONFUSE THE MOUNTAIN PASS WITH
DOUBLE TOP/BOTTOM PLAYS AT THE OPEN.
THEY ARE MOMENTUM REVERSALS AND HAVE DIFFERENT

CONDITIONS!!



Presenter Notes
Presentation Notes
No chasing low-float or penny stocks! Low floats are more prone to V-reversals than this pattern

A similar move in the markets is not necessarily required on this pattern. It will depend on the stock, the day, etc. and how strongly correlated to the overall market it is moving.

DON’T CONFUSE THIS WITH DOUBLE TOP/BOTTOM PLAYS AT THE OPEN. THEY ARE MOMENTUM REVERSALS AND HAVE DIFFERENT CONDITIONS!!!!



Setup Identification

* | will only* play this strategy at the high or low of the day

* The exception to this rule is when we have a very strong
move off the open and have not breached the full open price



Setup Identification

[ | e e P [ e [T e [ A [ P [ e [
19| 09:45 1I}:|l}l} 10:15  10:30  10:45 11:|l.’J'I]|I 11:15  11:30  11:45 12:'1}0 12:15 12230 12:45 13:|DD 1315 13:30  13:45 14:|{H} 14:15  14:30  14:45 15:|{H]' 15:15  15:30  15:45

Awm /M M
U e, /\,W/\WM _
“Il'll | m||m|||||||I|||||||||MI||||||||||||||II||I.||||||i||ii|iill |i||i|lf||I|||I|II.||||i|iiuiiiﬂn.hiil||ii..||i|n|..|I|||.|i|||||||ﬂ'iiﬁﬁﬁﬁﬁ?jl}ifi¥mmm...ai....mi.....i.i. (A N '-.aill et i

d i L 1] 1 P TI  EAEEpd  T ECEL TR
AW EEARBUL :




Setup Identification

* | will only play this strategy at the high or low of the day.

* The only exception is when we have a very strong move off
the open and have not breached the full open price

* | (almost!) always play this on a 1-minute chart, but it works
equally well on a 2-minute or 5-minute timeframes

* This trade works equally well as a long or a short trade



Setup Identification
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Setup Identification

(Double Top)

Strong trend to new high of day
Final push on exhausting volume
Pullback 20-50% of initial move

Pullback does not cross the SOSI\/IA U ME
2"d top which cannot break the Die
2"d top in 5-20 time periods
Drop on increased volume
Big drop at 50 SMA cross
Drop to VWAP and beyond
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Presenter Notes
Presentation Notes
Green indicates MANDATORY criteria. Black are optional
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Setup Identification

Strong trend to new low of day
Final drop on exhausting volume
Pullback 20-50% of initial move
Pullback does not cross the 50SMA

2nd bottom in 5-20 time periods
Push up on increased volume
Big push up at 50 SMA cross
Increase to VWAP and beyond

2nd bottom which cannot break the \‘\‘\\‘\‘q
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Test #1 Is this the Mountain Pass?
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Test #2 Is this the Mountain Pass?
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Test #3 Is This The Mounilain Pass?
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Test #4 Is This The Mountain Pass?
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Trade Execution

Stop loss

Entry

— st Partial

'|
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% 2nd Partial VWAP




Trade Execution

e Partials are taken as follows:

« 1st partial- 2xRisk (or the 50SMA, whichever happens 1st)
» 2nd partial- 4xRisk (or the VWAP, whichever happens 1st)

 3rd + partial(s)- at major support/resistance, trend
reversal or consolidation areas

A9 BEARBULL 18



Trade Execution

* 1st partial is 10-25% of original size and all other partials are
50% of remaining size

« Once a partial is taken, the trade can be exited at break-
even OR when two candles close above the 50SMA

* Once the trade moves beyond the VWAP, the stop loss can
be adjusted for the set-up of any pattern that re-crosses the
VWAP.

A9 BEARBULL 19



Consideration Notes

* The trade execution on this strategy provides for innumerable
variations, so make it your own!!!

« | allow for modifications of my partialling rules based on
circumstance (see TSLA example)

« | NEVER allow modifications of my entry criteria!

* Wicks are tricky
* | will include them in my stops when | have a strong set-up
| may not include them in a weak set-up (see TSLA example)

MR EBFARBULL 20



Consideration Notes

e |s trade should be able to achieve 2x risk:reward (1:2) at a
minimum before the price reaches the 50SMA or you should
not take the trade
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