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Sectors in the stock market



Industries and sectors in the stock market

An industry reflects different companies that have similar 
line of business, and it is more narrowly focused, a 
subcategory, when compared to a stock market sector.

Sector is a fraction of an economy that includes several similar 
industries. 



Industries in the stock market



Sectors in the stock market

Classifying stocks into subgroups allows us to follow stocks’ 
performance easier - but also to diversify investments.

One of the frequent ways to classify stocks is to subgroup them 
into sectors based on their similar “industrial purpose”.

Market sectors were defined by The Global Industry Classification 
Standard into eleven categories and their performance is closely 

followed by investors and traders.



Eleven (11) sectors in the stock market
1. (Information) Technology
2. Financial
3. Healthcare
4. (Tele)Communication services
5. Consumer Cyclical (Discretionary)
6. Industrials
7. Consumer Defensive
8. Energy
9. Basic materials
10. Real Estate
11. Utilities

Note: The above 11 sectors are further divided into 25 
industry groups, 74 industries, and 163 sub-industries.

# of stocks associated with each sector



3-month performance of the 11 sectors: September vs. October
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Note:
Consumer cyclical is sensitive 
to changes in consumer 
spending and disposable 
income.

Sector performances over one year



Sector performance



Some commonly followed sectors in the stock market have also ticker symbols and can be traded.

1) XLK – Technology sector
2) XLY – Consumer discretionary
3) XLU – Utilities
4) XLP – Consumer staples
5) XLV – Health care
6) IWM – mix of sectors represented at different percentages (e.g. healthcare is 17.60% and utilities are 2.82%)

Note: There are specific strategies and conditions when sectors 
themselves are good to trade. At other times, theses should be 
used to confirm the idea of your stock trades that are part of 
particular sector (e.g. AMD and XLK on previous slide).



Sector performances can be useful in trading decisions.

It is important to follow relevant sectors to your stock of interest because stocks of 
companies in the same industry/ sector will usually trade in the same direction, as 
their fundamentals can be affected by market factors in the same way.

Price move on 09/03/2024 for sector: XLK Price move on 09/03/2024 for stock: AMD



Examples of stocks in two selected sectors.

For the full list of 936 stocks in “Financial sector” you may visit:
https://elite.finviz.com/screener.ashx?f=sec_financial,ind_stocksonly&v=111

For the full list of 787 stocks in “Technology sector” you may visit:
https://elite.finviz.com/screener.ashx?f=sec_financial,ind_stocksonly&v=111

(Information) technology sector stocks Financial sector stocks

For full list of stocks in each sector you may visit: 
https://elite.finviz.com/groups.ashx?g=sector&v=110&o=-marketcap



Heatmap representation of stocks within sectors and their daily performance.
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