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Bullish green candles: validation by volume increases bullish probability!

Volume validates bullish price action within a green candlestick!

4 Validation 1:
= Large volume = strong effort;
> Result is a big price move.
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Price moves a bit up

Small volume
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Validation 2:
Small volume = small effort;
Result is a small price move.

Less buyers are coming in at these
slower increasing price levels.




Bullish green candles: anomaly decreases bullish probability!

4 Anomaly 1:
o Small volume = small effort;
> But result is still a big price move.
3
b4 Possible testing of buyer’s interest by
3 large players in the market...
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Bullish green candles: anomaly decreases bullish probability!

Anomalies shown below are signaling a possible trap for buyers before reversing!

4 Anomaly 2:

Q

5 Large volume = strong effort;

= But result is still a small price move.
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§ Anomaly 2 can usually be found at

g the top of a bullish uptrend

g (Markup).
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Bullish green candles: anomaly decreases bullish probability!

Anomalies shown below are signaling a possible trap for buyers before reversing!

Anomaly 2:
Large volume = strong effort;
But result is still a small price move.
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Anomaly 2 can usually be
found at the top of a
bullish uptrend (Markup).

Price moves a bit up

Somethings is wrong
here again, isn’t it?

Large volume
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Anomaly 2 is sometimes called isolated
pivot when found at the top of a bullish
uptrend - signaling possible price reversal.
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Bullish green candles: anomaly decreases bullish probability!

Anomalies shown below are signaling a possible trap for buyers before reversing!

4 Anomaly 2: Anomaly 2 is sometimes called isolated
s Large volume = strong effort; pivot when found at the top of a bullish
= But result is still a small price move. uptrend, signaling price reversal.
(1}
§ Anomaly 2 can usually can 1 +
g be found at the top of a
g * bullish uptrend (Markup).
a.

Somethings is wrong
here again, isn’t it?

Price

Think of it that previous
buyers that bought at lower Timeline
prices decided to take profits;
they become strong large
seller(s) at this price level and
are "absorbing” new buyers.
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Bullish green candles: anomaly decreases bullish probability!

Anomalies shown below are signaling a possible trap for buyers before reversing!

Anomaly 2 is sometimes called isolated
Think of this important pivot when found at the top of a bullish
scenario/concept like this: uptrend, signaling price reversal.
Previous aggressive buyers that 1
bought at much lower prices long

time ago decided to take profits at
this higher price level.

So, previous buyers just decided to
become strong, large sellers at this
price level and are producing a
phenomenon called “absorption” Timeline
of new incoming aggressive buyers,
not letting the price go higher.
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Summary

+ Validation of green candle by volume will increase the probability of bullish price action.
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Summary

+ Validation of green candle by volume will increase the probability of bullish price action.

* Anomaly like Absorption of buyers will stop price moving higher.
« Anomaly like Exhaustion of buyers will stop price moving higher.
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