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P R E S E N T E D  B Y :

Capitalizing on Failed Breakouts
With a Structured Approach

M i k e  B .
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BearBullTraders.com employees, contractors, shareholders and affiliates, are NOT an investment advisory

service, a registered investment advisor or a broker-dealer and does not undertake to advise clients on

which securities they should buy or sell for themselves.

You understand that NO content published as part of the Bear Bull Trading Room and its Website

constitutes a recommendation that any particular investment, security, portfolio of securities, transaction

or investment strategy is suitable for any specific person.

You further understand that none of the creators or providers of our Services or their affiliates will

advise you personally concerning the nature, potential, value or suitability of any particular investment,

security, portfolio of securities, transaction, investment strategy or other matter.

DISCLAIMER
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Mike Baehr
• History Prior to Trading:

• 23 Years in United State Marine Corps
• Curriculum Developer
• BA in Accounting
• MS in Forensic Accounting

• Trading History:

• Started Trading in 2008
• Began Day Trading in 2018
• Join Bear Bull Traders in 2020

• Trading Strategies:

• Break High of Day
• Failed High of Day Break

• Hobbies:

• Volunteer in the Local Community
• Traveling
• Running



4

Overview
• Philosophy of the Trade

• Stock Selection

• Setup Identification

• Trade Execution

• Consideration Notes

• Examples
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Philosophy of the Trade
• Breakouts at Extremes Have a High Probability of Failure

• Primarily a High of Day Break Trader

• 76.40% Win Rate with Criteria Met (BHOD)

• 40.42% Win Rate with Trading Outside Criteria (BHOD)

• 59.58% Probability When Criteria Not Met Trade will Fail

• I Decided to See If Within this 59.58% I Could Find an Edge
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Stock Selection
• Bad High of Day Break Setups

• Focus is on 1 Setup at a Time

• Always looking for BHOD 1st

• If less than 3 Indicators Switch to FBO

• If less than 3 Confirmations Switch to FBO

• ***Never go in looking for a FBO over a BHOD***
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Setup Identification 
• Time: 0950 – 1250

• Indicators

• $SPY is Sloping Downward on the 5-min Chart

• HOD is near a Significant Level (PCL, Rx, EM, PMH)

• Volume Spike Prior to the Break

• Tested the Significant Resistance Level

• No Level 2 Stacking on the “Ask” Side

• Confirmations

• Dying volume going into the break

• 9 & 20 EMA are flatting out and rolling over

• Candle after the break fails to make a new 1-min high
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Trade Execution 
• Entry Signal

• Enter on a new 1-minute low or as it breaks the 9 EMA or support level if close by

• Stop Loss:

• High of Day + Spread

• High of Pullback + Spread

• Targets:

• 1st Partial: 20 EMA or 50 SMA

• 2nd Partial: VWAP

• 3rd Partial: Support Levels

• All Out: B/E or Significant Level
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Consideration Notes
• Do Not Enter near 20 EMA (Chasing + High Failure Rate)

• Move Stop to B/E after 1st Partial

• 1St Partial need to have at least 1:1R

• Trade Should work within 3 minutes or get out of the way.

• Do not enter in the middle of the range
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Examples $GOOGL 1/7
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Examples $INTC 3/7
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Examples $TSLA 6/2
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Examples $AAPL 6/4
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Examples $AMD 6/20
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Examples $GOOGL 1/7



16

Examples $GOOGL 1/7
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Examples $AAPL 6/24
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